INVENTORS

DEFENSE ALLIANCE

The Litigation Transparency Act Would Empower China

America has fallen behind China in 57 of 64 critical technology sectors, according to a new State
Department-backed study. To regain the lead, we need to empower domestic innovators.

Yet the proposed Litigation Transparency Act would only hold them back — by making it harder for
innovators to defend against theft and bullying from Chinese competitors.

Here are three reasons the Litigation Transparency Act
would be a gift to China:

1 It Would Empower Foreign IP Thieves

Chinese firms already steal up to $S600 billion in U.S. intellectual property each year. The Litigation
Transparency Act would incentivize even more IP theft — by depriving America’s small inventors and
startups of the financial resources they need to successfully sue larger, deep-pocketed infringers
based in China.

2 It Would Hinder American Innovation

Small businesses drive America’s scientific and technological progress, registering 16 times more
patents per employee than large businesses. But due to their limited resources, these companies
normally stand little chance against large corporations — including Chinese firms — in prolonged
legal battles.

Financial partnerships enable small innovators to level the playing field and ensure that lawsuits
are decided based on the merits — not based on which side has deeper pockets. Making it harder
for startups to access this funding would embolden Chinese tech companies to steal American
patented technology.

3 It Would Undermine Startups’ Ability to Raise Capital for
R&D and Manufacturing

IP rights support over 60 million U.S. jobs and over 409 of our economic output. Small businesses,
which make up 99.9% of all U.S. companies, particularly depend on strong and enforceable IP rights
to raise capital, invest in continued research and development, and scale up their own manufacturing
operations.

Making IP rights less enforceable in court would make it harder for American businesses to keep up
with China’s state-subsidized corporations.

Congress must reject the Litigation Transparency Act and the unnecessary constraints it'd place
on American inventors and businesses striving to compete with China. Ensuring that IP rights are
enforceable in practice, not just in theory, will promote American innovation and economic growth.

Learn more at www.InventorsDefense.org
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